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Ls FOREIGN WHOLESALE PRICES IN 1924. 


An ei ahs has been made by the Dominion Bureau of Statistics 
of the index numbers of wholesale prices in various countries for 
1924, Tables of the more important index numbers appear on pee 
ha Es of this bulletin. The analysis painee: out the following . 
points: 


Inflation of Corb Ren He tala has Deiat nae @isappeared 
end. price movements have reached a state | ‘of comparative stability. 


The mvcet characteristic movement of prices in 1924 was an 
upward tendency early in the year, then a recession end in the last 
three or four months an upward trend. Such was the general course 
of- prices in Canéda, Great Britain, United States, Germany, Holland, 
Norwey, Sweden, Dennerk, Italy, Finlend, Czechoslovakia, South 
Africa, Egypt, China (Shanghai) and India (Calcutta). 


: With the. exception of only about half a dozen countries, as, Sepa 
- registered & higher devel EG: the end he the: 2 uate at the . 
beginning. 47h: Ay 


In Switzerland, Russia and Australia the movement throughout 
the year was on the whole to lower levels. Prices in France were 
unstable showing no definite drift largely owing to exchange 
conditions. The: Belgian index also showed AEE ca but the 
trend was in the mein downward. 


The higher. level of prices at the end of the year was due in’ 
most cases to the rise in the prices of ngs ae) combined with 
better. purchtsing power and @ more hopeful /SutTosk ih Europe. 


During 1924 in the United States business was depressed for 
severél months. -In Britain conditions were on the whole. slightly 
better. French industries were very busy. Germany suffered.a ; 
severe relapse but was Poo Over ATE at the end of She eer. Russie 
showed some tne ene | Bae we Ceeae 
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The year 1924. in. the. ‘United States was for tae most part. 
characterized by depression in many industries. At. the commence— 
ment there was a good deal of optimism and business tas. looking. 
forward to & prosperous year, but with March came & decided 
check and the: wheels of. industry. moved with much diminished speed 
until July. General production declined 3% in March, 3% in BpIs Ls 
and 10% in May. The chief exceptions were the ouilding. and 
textile industries, the former of which wes prosperous throughout 
the whole year, while the latter was in a depressed condition 
during the first nine or ten months, but showed improvement at the 
end of the year. Commencing with July there was a clearly defined 
recovery. Several events were responsible for the imorovement. 
The chief of these wes the fortunate conjuncture of huge grain 
crops in the United Stetes and a world shortage. The resuit was. 

& liquidation of long outs tending frozen credits, increased pur- 
chasing power for the farmer and & closer approximation to parity 
between prices for manufactured and agricultural gooas and the 
prowth of a domestic demand which speeded up inaustry. It has 
apparently put an end, for the time being at any rete, to legis— 
lation in aid of the farmer engineered dy the farm bloc, which wés 
the cause ¢f much unrest and controversy. Political influences 
were felt in the election of strong governments in Britain and 
the United States. The election infiuence in the United States 
Wa8 seen in @ veritable orgy of speculation on the stock exc’ ange. 
In anzope the operation of the Dewes Scheme produced a more 

- hepe*ul. outlook, and the flotation under it of a huge loan for 
Germany lea to further strengthening of hor currency situation 
Gnd uo purchase of food and raw materials which directly and 
indirectly stimulated business in the United States and other 
countries. 


wit 

Credit conditions during the year were favorable to business 
expansion. In January the rate for eall money was 54%, in Maroh 
it was 244end in June it dropped es low as 2%. The rate on bank 
eoceptances in the summer was the lowest on record, felling below 
London rates. yates et . 


Exports were higher than 1923 due to the influence of large 
shipments of cotton and foods. Imports were lower because of the 
smaller quéntities of raw materials being consumed in industry during 
the dull period. 


The index number of wholesale prices compiled by the United 
States Bureeu of Labour Statistics shows a rise from 151 in January 
to 153 in February. Commencing in Merch there wes steady decline 
to 145 in June, but from that month it rose, with only 4@ slight : 
setback in September, until it had attained 157 in December. The 
groups which chiefly influenced this development were Farm Products 
and Foods.. The index for the former group was 1+4 in January, | 
134 in June and 157 in December. For tne Food Group it was 143 in | 
January, 136 in June and 158 in December... Among farm products ‘oa 
price rises. were experienced for wheat, oats, barley, rye, buckwheat , 
rice and corn. In most cases large crops end good prices, because 
of world shortage, were coincident, but in the aase. of corn the rise | 
in price was due to & short srop in the United States. The cotton 
crop on the other hand was unusually large and prices, while still 
high, were much lower than in 1923. In the Food Group rising prices | 
for flour, bread, coffee and-rice were important factors. — 


In the Cloths and Clothing Group the index was 200 in January. 
It dropped continuously, with the exception of a slight improvement | 
in July and August, to 187 in September, after which, due to 
improved conditions at home and abroad and to rising wool orices, 
it turned upward and hed attained 191 in December. The cotton 
wool and silk industries all experienced dull years. In cottons 
the hend-to-mouth policy of purchases was continued by jobbers and 
retailers. Demand wes not sufficient to keep mills active and by 
midsummer the mills were operating at about ‘65% of capacity. In 
the woollen industry the worsted section suffered. most. due to the. 
tendency of consumers to turn from the use.of worsted to woollen 
cloths. Rytick asa 


The Fuel and Lighting Index rose from 169 in January to 18l 
in March, declined steadily to 1¢3 in October, then rose 40, 16S 
by Decemoer. The quieter industrial conditions Were refleatea in 
the coal industry which experienced a very dull year. The fall in 
oil and gasoline prices, which commenced early in the year and was 
not arrested until the end of it, also helps to account for th 
downward movement of the index in this group. he 


The index for Metals and Metal Products was 142 in January, 
rose to 144 in March, fell to 127 in October and recovered to 133 
by December. 1934 started well for steel and automobile industries, 
but in March the buying aemand in these industries as in many others 
fell off almost abruptly. Non-ferrous metele also were affected 
by the slump. Unfitied orders of the United States steel corpor— 
ation during May, June and July fell to the lowest levels since 
1914 and pig iron prices in July were at their lowest levels since 
the war. Stesl prcedustion in the summer was at 40% of capacity 
but had risen to 85% by December. «The production of automobiles 
established & record in Merch and then declined to the lowest 
figures since the end of 1922. 


Building materials were 181 in January, 182 for the next 
three months, fel). to 169 by July and August and.redovered to 175. 
by December. The fall in the price level of this group does not 
reflect dullness in the industry. It mey to some extent have been 
& contributory cause to its activity. ,Building in the first 10 
months of 1984 showed an increase of 6% over 1923 which had itself 
been an exceptionally active year. id | 


The G6hemicals and Drugs index was 132 in Jenuary, 187 in 
July and 155 in Decemoer. Industrial chemicals reflected the 
business depression. ‘i 
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The inuex for House—f ‘urnish ing Goods was 176 in Jemary, 171 
from July to Octoover and’172 4n Becenber , end the Miscellaneous 
Growp I1¥ in Jenuary, 111 in Jute and 1s 2 in December. Higher 
prices for hides, cattle-fecd, ruboer and fibres were influential 
in the rise of the index in the latter group during the last six 
months of the vear. 


PRICES IN GREAT BRITAIN IN 1924 & 

It is not easy to state positively that 1924 showed better 
trade conditions in Greet Britain, but informed opinion tends to the 
view that there was some improvement. Unemployment was less by 
&bout 100,000. Some importent industries Maer & bad ysar, some 
held their own, others Were prosperous. mong the letter may be 
mentioned the motor and electrical ‘tai Coél mining, iron and 
Stes] and suipbuilding declined, cotton and wool were slightly 
better taking them as 4 whole. 


To some extent the uncertainty of the political situation 

in Greeh Britain was & retarding influence to industry. The policy 
of fhe Labour Government was an unknown factor at the beginning © 
of the year and et the end, when fears in that quarter hed deen 
largely set at rest, the country had again to enter into ths throes 

of an election. The event of the yser which caused most optimism 

regarding the future was the acceptance of the Dawes proposals end 
the flotation of the loans in connection therewith. This set up 
én increased European pur chesing powsr Aion begen at the end of 
the year to affect England. The: rise in grain prices wes expected 
to stimulate demand for British goods on the American Continent. 
Another factor in the situation which tended to develop optimism 
was the rise of the pound towards par, 


BRITISH TRADE BALANCE. The year 1964 showed the largest adverse 
balence of visible tréae since 1920. The excess of imports of 
merchandise end bullion wes £341,000,000 in 19284 as against 
803,000,000 in 1923,2 171,000, 000 in 1932,£343,000,000 in 12920 
and ‘458, 000,000 in 1913. 


It has been pointed out in this connection that as compared 


with prewar figures ae larger balence is to be expected even if 


shipping and other services creating invisible exports were on & 
normal basis. But some snecial reasons heve been advanced to 

explain the present adverse balance. Last year was exceptional 

on account of the increased importation of high vriced foodstuffs 

due to world shortage, and also of the increased ourchesing of 

such raw materials as cotton for which the market became unexvectedly 
favorable. Account alse has to be taken of the lag of from 5 


to 9 months which ensues before raw materials are re-exported 


in the foru of finished goods. 


When invisible exports such as shipping income, overseas 
investmentsincome, commissionsand other services are considered. it 
ig estimated by the Board of Traae, there was 4 favorebie balance 
of £39,000,000 in 1924 as compared with one of £102,000,000 in 
1923, 454, 000,000 in 1922, £2528, 000,000 in 1920 and £181, 000, 000 
in Pon, 


“The index number of wholesale prices published by the Board 


of Trade shows that prices were on & somewnat higher level in 1954 


than in 1923. The range in 1923 was 154.7 to 163.4. In 1924 it 
was 162.6 to 170.1. The year commenced with the index number 155,4 
which rose to 167.0 in February. Commencing with March there was 

& recession which lested until July when the index was 162.6, 

An upward movement then commenced which reached 170.1 in December, 
The impetus of the more optimistic industriel outicok which pre- 
veiled at the end cf 1923, continued into the beginning of 1924, 

but oy Maro it was evident that conditions could not sustain the 
movement and industry slumped for several months. The year ended 
with the most hopeful outlook since 1920 due to more settled 


_oolitical conditions in Europe, increased purchasing vower in 


sovetal ua greater currency stability, lower cotton prices, 


Pra 


EG i ee 


wdihiee 

An examination of the Board of Trade index numbers by groups 
throws light upon the nature of the rise in the general index 
number. The index for 411 foods was 163.7 in Januery and 176.0 
in December. For ell articles other than foods it was 166.3 in 
January aud 166.9 in December. The rise in foodstuffs was there- 
fore the chief factor in ths rise of general commodity prices. In 
the Food Group meats were 160.0 in January and 165.3 in December, 
Cereals 145.3 in January and 181.5 in December. Other foods Were 
185.8 in January and 180.8 in December. In this group aecreases 
more or less offset increases. Sugar prices were on the decline, 
Butter was easier towards the end of the year, but the tendency 
of tea aud coffee prices was upward. The rise in the food group 
is therefore due to the increase in the prices of wheat, flour, 
bread and other grains including rice. 


Among the non-food groups Iron and Steel declined steadily 
from 148,9 in January to 136.1 ig December. Other metals end min- 
erals (this includes coal) were 143.3 in January and 153.7 in 
March, 139.3 in October and 141.8°in December. The cotton group 
shows many fluctuations, but over the whole year shows 4 definite 
downward trend. In January the index was 236.1 end in December 
2236.3. Other textiles were 180.4 in January ana 314.7 in Dedember. 
The great increase here was due to wool prices. The miscellaneous 
group rose from 156.9 in January to 152,29 in December. 


Cotton.- Since the cotton industry in England is accountable 
for = to i/3 of her exports, end since the prosperity of England 
is dependent so.largely upon her exports, the condition of this 
industry is of vital importance. It is, thersfore, encouraging 
thet the cotton trade was somewhat improved. Though there were 
decreases in some lines of cotton gocds there were increases in 
more. It is claimed that the agreément among spinners to curtéil 
the number of working hours in the American. cotton section helped 
to put the industry on 4.more profitable basis. 


As compared with 1913 the cotton industry in Britain is still 
in @ serious condition. It hes been estimated that only 4 yards 
of cotton cloth are now exported for 7 yards in 1915 ang 8 pounas 
of yarn against 3 pounds. Present exports are about. 60% of pre 
war. 10% of cotton operatives are unemployed and many more are 
on short-time end, whilst the British industry is slack, those in 
some competitive countries are extremely busy. There are general 
causes for theses conditions some of them of a4 temporary nature 
others perhaps perménent. They may be enumerated as follows:— 


1. The higher price of British goods, due to labour costs, 
depreciated currencies leading to adverse exchange rates, end to 
better quality of goods. 


a. The reduced purchesing power among customer countries. 
3, Natural advantages possessed by developing competitors. 


Britain's chief competitors for export markets are Japén, 
Italy and the United States, but in addition there is the growin 
competition of domestic industry in various lands. 


There was &@ considerable recovery in 1924 of the export of 
‘vyiece goods to India, this trade being 14% ereeter than in 1923. 
Though resetively to 1913 the figures ere still about 50% lower, 
toe outlook is more hopeful. The surplus stocks of piece goods 
which have remained in India since ths slumo of 1920 have dis~ 
apocared and certain stocks of Indian Goods in European merkets 
have also been absorbed. This bespeaks better traae for doth 
countries. Indie's purchasing power has been augmented by gooa 
orices for some of her crops such as jute, tea ana rice. 


Locél cotton mills in Indiaé are the chief competitors of 
British goods. These turn-out coarse glcoth which is displacing 
better quality British gocds. It is purely & matter of price. i ieee 
thé cost of British goods can be lowered or the purchasing power 
of the citizen of India raised then British goods can be expected 
to régeain some of the lost ground.. In addition there is the 
competition of Japan and Italy, the former in grey goods, the 
latter in dyed goods, Here again the suvericrity is not one of 


sa | i 
quality but of ability to sell a poorer cloth at a orice which can 
be paid. Lower labor costs oak pachange rates favor sommes tore 
in this o@sc. 


Britain still holds eboutt 36% of rime te Lasnaitin imported 
piece goods, but the imports from comretitors have besn increasing. 
Prior (te the wer she hed vractically a moncvoly. Moreover, Indie 
imported in 1964 only 55% a her Gigi nampa whereas S06 wes 
imported in 1914. ' 


British exports of cotton piece ecods. to Chine Aa by 
24.3% over 1983 despite the troubled condition in that country. 
The increase in 1984 was very marked in bleeched yoods, but the 
trade in grey cloth has greatly diminished,. Total Chinese imports 
are less than 50% of pre-war imports, Hsre again 4 reducea purchésin: 
power has not been able to duy so mény high priced English iy ple 
Unaer these conditions dcemestic miils producing ccarser cloth have 
been flourishing and Japén has developed.a considerebls trade, 
particulerly in erey cloth, but &lso in all: classes of finished 
goods. It is estimated thet Japan controls. 50% of the apindles 
in China itself. In this market the Jananese have an advantage 
over all competitors, the advantage of propinquity and intimate 
knowledge of local customs, habits. and. tastes and language. There 
are the additional advantages at present of Lower costs and 
favourable exchange. 


Egypt tock fewer cotton goods in 1984 than in 1983. Polit~ 
ic&l conditions were partly resoonsible end the competition of 
Itelian dyed goods end Japanese grey goods’ wes severe. Belgium 
also competed in some lines. 


In Europe. exchange end custom duty ee: made business difficult 
in France, Belgiun, Italy and other.cduntriss. The system of 
export licenses impeded trade with Germeny, . 


In America exports increased to Brazil, but decressed to the 
Argentine. The favorable condition of the coffee market was 
doubtless instrimentel in finencing the import cf cotton with 
the former, The competition of the United States ang) ttady in 
domestic coarse cloth ‘rés felt in South’ and Central America, 
Exports to North ice tee Were .on the é whole Slightly: less due to 
generally depressea conditions. igen ste é 


Several factors heve caused the’ British cotton Maurie ie 
commence 1925 in a hopeful mood. 


first, the world is developing more purchasing power, due 
in some countries to high priced olga which have removed in a 
large measure the disparity between the prices of agricultural 
and manufactured ccoods for the ap being.at eny rate, and due 
in other countries to loans (é.g. the loan under the Dawes scheme 
to Germany), The commercial treaty between Germany end Britein 
is ik (ar ney to help the textile industry in the latter country. 


Second, the large crop of Anerioan cotton has brought 
lover. prices for Tew materiel. 


Third, the system of or: anized short-time hos put the 
British Industry on & more’ profitable basis. 


Fourth, the more Btable condition of duane aed the 
expectation of continucd improvement in thet airection, 


On the other hand it may be pointed out that the rise in 
the doller value of ths British pound will remove an advantage 
British cottons have had in the market of Oaneda dnd she United 
States. The rise in the price of Egyptian cotton is also an 
obstacle since British mills previously turned to the use of 
this variety as it was relatively cheaner than American. . 


The Woolen Industry.— Taking 1924 as & whole ‘woolen industry 
showed some gains over 1923 though there were many aifficulties 
to be confronted. British exports cf wool yarns and manufactures 
during the first eleven menths of the year increased. Seles of 
woolen fébrics vere 150,703,800 sq. yards in thet period és 
Compared with 135,894, 000 during the corresvonding period in 
1923. Ghina tcok 21,800,000 sq. yards in 1984 and 13,300,C00 in 
1333, Japan remeined Britain! Ss best customer debe 26, 000, 000 


nes. 

sq. yards in 1934 (11 months) and 23,000,000 in 1923. On the other 
hand the sale of British worsteds declinsd in the eleven months! 
period from 57,161,400 sq. yards in 1923 t<¢ 51,154; 200 ‘6q. yards 

in 1924. Those to China increesed by 25%. ) | 


The industry wes characterized by unevennsss of condition. 
While some pheses were prosperous others were in difficulties. 
Owing to the faot that’ consumers héve been turning from the: use of 
worsteds, which run about three times the value of woolen cloth © 
oscé&use of hish priced batany wool, the worsted industry has had 
&@ hard time @s compared with tweed. end woolen cloth makers. 
Another charscteristic of present demand is the preference for- 
fancy as opposed to plain cloths such as plein serge, pabardine 
and coatings. The makers of plain cloths néavs therefore hed @ 
bad year. Owing to the rise in the price of raw wool, which took 
place particularly in the last part of 1924, ana the difficulty 
of passing it om to consumers, dealers in raw wool éna in semi-— 
manufactured wools &6 a rule had & much more profitable year then 
makers of yarns and finished goods. In the spinning section spinre 
of botany wool vere worse cff than those who used crossboréa. It 
is remerked in the:..trade that it paéys well to. buy and sell wool, 
but it does not pay co aoe any LEDOL! AMIGO: Dia ccs . 


Tne inorease “in the export of yarns wes ina large. measure 
due to German takings. Germany is meastring up to her pre-war 
record of the ieee st importer of this commodity. .Germany «also 
took over thre times 6s much woolen cloth.in 1924 as in 1923. 


Keen acucniaeten: for dome stic. ‘trade in Britain ‘has been 
experisnced from France pertiou arly in dress fabrics. Recsipts 
of French wool en cloth xsre 30% larger than in°1923. The imports 
of foreign woolens Ere; however, below pre war ae 


The present position of the: ponies industry. in Britain is due 
to demand for cheaper goods énd partly to @ desire. for fancy designs 
&& opposed to plain cones. . Export trade. is hamperea by exchange 
conditions, impoverished customers, tariffs, etc. .The recent 
treaty with Germany is expected to remove some of the aifficulties 
of trade with her, ¢.g.; restriction on purchase of sterling 
involving import restrictions. Since Germany was Britain's best 
pre war customer for wool and its products this develooment is 
viewed with much hope. The difficulty of passing higher prices of 
raw materials on to the consumer tends to place pee in ped in an 
uncertain position. ow 


Coal.— The Britich coal saaticewet in 1924 shows “up badly aS 
compared with 1923. Exports were sméller by 17,000,000 tons. The 
following tabdls ee comparative figures which are of interest. 


Coal Exports. Bxolusive of Bunkers. 


1913 73,000, 000 tons 
Up19 |. 35,000,000 " 
1920 25 , 000, 000 a 
1921 25,000,000 " 
POs ue ai: 64,000,000 *. 
Woes iin 79,000,000 
1924 632, 000, 000 


A dip ae i icn wate 1933 is unfair Roses conditions were vVcry 
unusual in that year owing to the occupaticn of the Ruhr. Sirce 
the evacuation of that territory Germany is again supvlying markets 
which in 1923 had to seek British supplies... In 1934 Britain 
exported to Gsrmany, Holland, Belgium, France and Italy 34,000,000 
tons. This compares with 54,500,000 in 1923 anda 35,500, 000 fn 
1913. ,ltaly took 3,000,00C tons less than in 1913. To other 
marksts than those ment ioned Britain exported in 1923, 6,000, 000 
tons less than in 1922 and 16,000,000 tons less than in 1913, but 
in 1924 she recovered to the sxtent of 8,500,000 tons. Gains were 
made in Finland, Sveden, Norway, Denmark, Portucal, Canary Islands, 
Greece, Egypt, Algerie, Argentine and Malta. > 


The reasons for depression in the ‘British coal industry are: 


Firstly, financial ena commercial conaitions in foreign 


SA fake 
markets, instability of sxchenge, lack of purchasing power and 
unfavoursble business, World trede in coel declined considerably 
in 1934, Germany being the only country’ to increase exports, 
The United State 38 output jeolined by 80,000,000 té&ns. 


secondly, thers has oie ersat advance in the use of fuel 
oll as a substitute for cotl.” This advence was characteristic of 
1924. Hydro-electric powsr has been en a Te important 
competitor in recent years. Bits 

Poarery Te production of coal vas stimulated during the war 
in many cduntries because of fhterference with or stoovage of the 
ordinary sourcs of supply. National ecdnomy has @lso led to the 
acsvelopment of nutive coal resources, Svain, a Netherlands 
end Rumanie are - C&SES | in point. 


| Fourthly; during 1924 German comoetition became intense with 
‘the réstmption of mining-in the Ruhr ana German deliveries of 
reparation coal tnereesed: tO Frenes, Italy ana Belgium. 


Fifthly, the greatest reagon of ali seems to be. in the higher 
costs of production which pertain to British mining. .This is due 
largely to shorter working hours ee smaller output per man and 
relatively high Wages. ab me ANS 


The cute vie wage Se Sanens in the Bri sieh coal industry has 
evoked much discussion. ‘This agreement which. was mede in May, 
1924, only runs until June .30,:1925, end it is-claimed that the 
dissatisfaction. of. the ‘present, combine sd. with uncertainty as to 
the future, has, hed an unt favourable. infiuencé on: the industry as 
a whole, both employers and employed. It necessitates to some 
extent organisation for,a crisis rather than for permanent devel~— 
opment. It has deen- point ed out that. forty yeers ago the output 
per man ORY. in Britein was 25 cwt., now it is less than 18 cwt., 
in spite of improved mining appliances, Working hours have been 
reduced to 7 hours, the "catcanny" system is blamed for bringing 
about the cessation of. an economicél -multiple-shift system, and 
the minimum wage system for the undermining of & productive 
system of payment by result. A modification of wages, the repeal 
of the 7 hour’ day act’ end the general introduction of double 
shift work, have been stated to be essential if the industry is to 
recover its former status. The severity of future comoetition 
may ve Jute by the following ‘facts: Recent mining develooments 
in Germany have been so eiricseny that despite reduced coal areas 
she is expected to produce more coal than in pre war. tines. 
German mine owners heve secured & longer working dey at reduced 
wages, They offer ‘supplies for long: periods at 10% below Welsh 
prices, more than offsetting supericr quélity. German riners are 
working from 9 to 10 hours per day 4t low Wages. French coal 
ereas, through the application of ‘scientific machinery, are 
becoming more productive then in pre war times. 


. Iron and Steel.—- In 1983 the Ruhr difficulties haa so affected 
French, Belgian and German conditions that the British Iron and 
Steel Industry was given an impetus which carried it almost to 
prewar levels. The evacuation of the Ruhr by Frence changed the 
situation end during 1924 strong continental competition caused 
the British industry to suffer & reaction from 1925 conditions. 

At the beginning of 1984, 196 blast furnaces were.in operation in 
Britain but the “number hed been reduced to 173 By the end of 

the year. Pig iron production fell from 7,438,500 tons in 1923 

to about 7 oo 500 in ‘Looe. The Lore preduction wes 10,260, 000 
tons. There was also a falling off in the producticn.of iron and 
steel manufactures. The exports of the latter fell from 4,319,570 
to 3,856,600 tons. | 


The competition of the continent, owing to lower costs. of 
producticn there ard to the exchenge situation » Wete able to 
undersell British iron énd steel in home mar kets. -The lower 
continental costs were due, according to experts, partly to 
lower overheéd charges. The French industFy is reputed to have 
Durchased the Lorreine works from the- French government at 4 
very modest figure. Germen industry in the Ruhr hes been 
extended and improved by means of government assistance. Belgian 
works Were rebuilt rt 2overnment monsy. Wage costs are also 
substantially lower. reight rates on the continent favor iron 


_ —e 
and steel. For the first time in history France vroduced in 
1934 ‘nore pig iron than Great Britein, 


Nevertheless the Iron and Steel Industry hes recovered more 
than most from the post wer .depression. Pig iron and steel 
production is about 90% of proauction in the boom year 1220 and 
exports of iron and steel have been higher then in 1920 and about 
80% of 1913 exports. Moreover, costs have dcen considerébly 
reduced in this industry through lower wages and up-to-date 
equipment. Iron and steel priges are about 40% above me wer 
level while living is about 80%. Severer competition is looked for | 
by some and there is talk of subsidies and @ protective. teriff. 


Ship Building.- The British ship-building industry experienced 
a vad. year during 1964 although the statistics of tonnage launched 
show more than twice es much in 1924 @s in 1923. This was, 
however, due to the carryover from 1923, which was ebpormeally 
high owing to the boilermakers' strike in that year. Much of this 
would have been cOmpleted normally in 1923, At the end of 1954 
the carryover was only 60,000 tons &s compared with 164,000 tons 
in 1923. Tonnage commenced was slightly greater in 1924 than in 
1933, but egein the comparison is vitiated because if there had 
been no strike some of the 1924 tonnage might have been commenced 
in 1923, There was a marked decline Guring the last half of 1924. 


The explanétion given for the unsatisfactory conditions in 
this British industry are generally depressed conditions and 
higher costs than prevail. in continental shipyards. Holland end 
France are important rivals and Itelian shipbuilding orders «re 
kept in Italy by the operation of the Steamship Subsidy Act. 


PRICES IN FRANCE IN 1924 


The industrial activity which commenced in France in 1962 
showed no sign of ahétement in 1924. Prosperity was general, . 
there being no unemployment but rather a shortage of labour. 
One outstanding event of the year, was the turning of an unfavorable 
pelance of trade of 3,255,000,000 francs in 19845 into a. favorable 
balance of 1,328,000,000 francs in 1924, Such an excess of 
exports over imports was without precedent. . 


The reasons for this extraordinary prosperity are verious. 
In ‘the first place the depreciated franc has given Brance @ present 
advantage over some of her chief Competitors. Moreover, the. 
stabilisation of currency in Germany has for the time being 
removed some competition from that quarter. The immense sums 
which France has spent in reconstruction have temselves.been a 
source of great industrial activity. These sums have been spent 
in supplying the devastated areas with the most up-to-date equip- 
ment that skill end science.can provide, thus leading to Lower 
costs of production. The return of Alsace-Lorraine to:France has 
of course given her an enlerged home market and, in addition, 
furnished hére with ores, potash and oil and increased her manu-— 
facturing power by the acquisition of highly developed and varisa 
textile and engineering industries. _ oN : 


| - The commercial counsellor of the British Embassy in Peris 
has recently described some of the prevailing conditions. In the 
devastated areca the damaged or, destroyed. mines, which yielded 
1,500 tons in January, 1919, yielded last Mey over 1,860,000 tons 
and the total output of the «ree is expected soon to exceed the 
pre-war figure. The industry has ‘been meae more efficient through | 
better machinery and better utilisation of by-products. France 
now produces 2,000,000 tons more of coke then in 2913...Her one 
mining industry hes recovered. The potesh: industry is making 
inroads on marksts once held by Germany. The devastated woolen, 
cotton, jute and linen industries have been reconstructed and arse 
very busy. Progress in agriculture is slowsr, but wheat and suger » 
beets are regaining their former productivity... In other regions . | 
the netural end artificial silk trade, the lace, hosiery, motor 
vehicle, watch, heavy chemical, dye-stuffs, porcelain ana bauxite 
industries &re &11 mentioned 4s being prosperous. 


be Railways in the devastated areas have been completely repaired 
21,000 of 23,000 aestroyea factorics restored. 606,000 out of ) 


Qe 


743,000 houses réouilt and 2, 370, 000 ous. of 3, 300, 000 hectares oF 
productive farm aibiiaee restored to. oultivetion, 


Despite gh 1S Sorento ted. prosper: ity the Frenoh ane is the most 
unsteble of great currencies and seems to be in a vrecarious 
condition, The cost of reconstruction has been mst largely by the 
flotetion of loans and though texation is bringing in an increasing : 
amount of. revenue the budset has yet to be balenced. 1924 ended 
with & deficit of 4,000,000, 00 francs and the relation between the 
internal and external value of the franc is becoming more . - 
PARE RASA e.. . ‘anal 


the index number of wholesale prices issued by Statistique 
Generale shows considerable. fluctuations. &t the first of the yeér, 
out the: fluctuetions-sesm to reflect the unstable. financial and 
exchange. situation rather than. the prosverous state of. inuustry. 
The index wes 505 in Januery, 555 in. February, 459-in PaaS &: alter - 
which it rosé¢.. constantly, with the exception of Auzust, to 518 in 
December. The index numder oomputsa by ths United: States Federal 
Reserve Boerd end converted to & gold basis com mucnesd the year at’ 
108, had risén to 137 by April, fgil to 117 oy July and finished 
the year at 133. be 4 


RIOES as ore 


The index numb sr ot wh olesele. nriocés Cina Duly oy the German 
Federal Statistical 6ffice shows tnrese movementa throughout the 
year. For the first four wonths prices.: were rising, being 117 
in January and'164 in April. In the. next three months the tenaency 
was downward, ti: peing reached in July. During the, remainder 
of the yeer the movement was upward, 131 being eam in 
Desember, 


These three. Bi adit eoinoide with the: peated: trade. 
With the introduction of the’ rentenmerk in HEVPIR et Ler the 
imposition of taxation for the putvose of belencing the dude get 
and the consequent stabilisation of prices, incustry. ha Germany 
begen to revive from the ‘depression into which it had fallen as 
& result of the debeuch of ' the currency: At the beginning of 
1934 the textile ‘industry became very active and the activity 
spread to other industries. A period of heavy buying and rising 
wages and prices Was ultimately followed by ‘inability to compete 
successfully in world markets. ‘The tradé belence vas affected 
and in order .ta safeguard the exchangs, credits in rentenmarks 
were restricted and the bocm collapsed. . In is thers Were over 
4,400 bankruptcies @s compared with 263 in 12 | From Januery to 
November the value of. exports was 5,600,000, 500° pola marks and 
of imports over 8,000;000,0C0 gold Erk. 


The clearing up of the Ruhr situation, tae improved wolitical 
situation brought about oy the Dawés sce we ona the further 
advence in currency reform in the sumer by tne intreauction of 
the Reichsmeark, gnve Enother ‘stimulus to. Andustzy which is ré—- 
flected in the inasx MUMDETS « : 


Conditions in: Germany have improved. to such fen extent ‘that 
it is confidently believed that the budget is under controi. The 
currency is:now on & gold besis and the. Deses scheme gives the 
best hops ees of. permanent ‘improvement. mk 


PRICES IN RUSSIA IN. 1934 


Russian trade. showed. improvement throughout lass. Since 
the establisnmsnt Or & stéble currency interne] traag has steadily 
recovered. There was inoreésed production in oi] end textiles 
but & poor nerve aks | Exports of timber, buiter, eggs, fure and 
fibres were greater. In short there were unmis tekable indications 
of recovery but, relativsiy to pre-war, conditions GLE: Very 
backward. The NGosplan" index cf wholesale prices: was 181 in 
January and 187.in February, feil to 150 in Mey but cfitervards - 
rose égain end ended the year at 168... 


+10~- 
EXCHANGE AND CURRENCY 1924 


Closely allied with the question of prices ere currenoy and 
exchenge conditions. 1934 was characterised by & cessation of 
inflation and & consequent stabilisetion of currency, by the 
restoration of several monetary systems to & gold bésis, end by 
the rise of severél currencies to or near par. 


Sterling rose to 473 7/8 at New York in December, the highest 
value since the war-time peg wes removed in 1919, Several c&éuscs 
contributed to this effect: An exodus of capitel had followed the 
election of &@ labour government, but, as fear was allayed by the 
moderate policy of this government and more particulerly efter the 
overwhelming viotory of the conservative varty in the fall of 19384, 
giving assurance of stability, funds were brought back to Englend, 
thus oreating a demand for sterling in New York end elsewhere. 
Owing to the low interest rates prevéiling in New York, the lorest 
in a dozen years (The New York Federél Reserve Bank rediscount rate 
declined from 44% to 3% while the English Bank rete was unchanged 
at 4%), funds were transferred to London for investment at more 
remunerative rates. The rise in American prices which took olace 
owing chiefly to high grain vrices alsc helped to diminish the 
difference in purchasing power parity between the two currencies. 


The inception of the Dawes scheme, giving as it did & hope of 
better conditions in Europe, created psychological conditions 
favorable to a rise in sterling. It is expected that the upward 
movement will be supported by an improved British trade balance, 

The sélection of government opposed to radicalism in several countries 
was efficacious. Tne increasing participation of Anericans in 
European investments &@lso helped create « aemana for sterling or 

had the effect of causing the offer of lergé amounts of: dollars 

on the foreign market. 


The volume of American imports has lately been larger 
relatively to 1913 then exports. There was also the influence of 
speculative purchase of sterling in the expectation of a return 
to par but this is not oonsidered to héve been of mejor importance, 


The rise in walue of the pound is all the more remarkéeble 
when tne factors egainst it are considered. Owing to the partial - 
failure of the European Wheat crop exports of that commodity 
were exceptionally heavy, The lowsr priced American cotton was — 
&lso purchased in large quéntities and a demand for dollars thus 
created. Moreover, 30,000,000 pounds sterling must be remitted 
annually to the United States for the debt. Not so much gold as 
in previous years was shippéd to meet these payments because of 
the demand from India and from some Europveen countries as a : 
vasis for their new currencies, For these reasons there was a strong 
demand for dollars but it was not sufficient to effedt the in- 
fluence making for higher sterling. ; 


Ths French frane fluctuated considerably during the year, 
Its value in London ranged from 633 tc 120 to the vound sterling 
and at New York from 3,46 to 6.773 cents. Both French and Belgian 
francs reached new low pointsiin 1924. The franc was in an 
unstsady vosition at the ena of 1983 dus to heavy borrowings to 
meet reconstruction exnenditures ana costs of the Ruhr occupation. 
Weakness led to & speculétive attack in February 1924 which 
depreciated its value 30% in a short period. Oredit from London 
and New York and official intervention brought about & quick 
recovery. Later on the valus egein began to fall, officisl inter-. 
vention and more credit being necessary at the end of the year. 
This resulted in stabilisation for the time being at any rate. 
Efforts are being put forth to balance the budget but an incrsase 
in texation receipts during 19384 of 3,000,000,000 fréncs was not 
sufficisnt to accomplish thet result. 


The Belgian france being largely influenced by French con- 
ditions fluctuated widely. The low for the year at New York was 
5.18 and the high 5.77 cents. In the case of the Belgian franc 
however no official intervention seems to have been Necessary 
in order to bring about recovery. It is believed thet Belgium is 
gravoling more successfully than France sith the financial situ- 
étion and for that reason the outlook is more hopeful. 


In November 1923 the rentemiark was introduced into Germany 
as a stop-gap currency, It was gusrentesd by & mortgage on 
agriculturél and industrial property 6nd “as net directly exchange-— 
éble into forsign currency. The basis of stabilisation was one 
billicn paper merks = ons gold mark = one rentenmark. In the summer 
of 192% the new Reichsmark currency based on gold anda foreign 
currency wes introduced in accordance with the Dawes plan, As the 
German central bank hes been supplied with ample reserves through 
recent forsign loans, this currency is now on &@ firm basis and there 
is considerable confidence that etability will be maintained. 


To the financial section of the Leagues of Metions is due the 
oredit of attempting the rehabilitation of the currency of Austria 
énd Hungary. In Austria & guarenteed loan in July 1923 brought 
about stability at about .01% of gold parity. Similar measures 
in 1924 succeeded in stabilizing Hungarian currency. Austrian 
Kronen rénged from $14.00 to $14,126 per million and Hungérian from 
$10,000 to $52.00 per million, but the stabilisation wes attained 
in the case of the latter for most of the year near the lower figure. 


flthough the Italian lire shows ereater stability in 1924, 
the range being 4.085 cents to 4.535 cents in 1924 as comvared “ith 
eas bs Ya rio) 5.238 cents in 1923, nevertheless it disapnointed expec- _ 
tations. It was exvected that the lire would show a higher value 
at the end than at the beginning of 12924, but the reverse was the 
case. Imports of foodstuffs and raw materials wére on a larger 
gecale owing to crop failures. If this were the only cause of & 
depreciating exchenge it would only be of & ssasonel character, 
but political events seem to indicate less confidence in the 
Fasoist Government. 


The Swedish Crown, Dutch Guilder end Swiss Franc have been 
at or near par or even above var in New York during 1964, The 
fluctuations in the Swedish Crown rangéd between 35.69 and 26.99 
cents. Dutch Guilders ranged from 36.74 to 40.528 cents and Swiss 
francs from 17.228 to 19.485 cents. 


The Norwegian Crown moved between 12.14 and 14.13 cents and 
the Danish Crown between 15.30 and 17.77 cents. Both these coun- 
tries have had severe labour and banking troubles in 1924. Strong 
efforts are being made to attain stabilization in both countriécs. 


The Spénish Peseta affected by the decline in the franc, the 
financial drain due-.to the Morocco war, was in a bad way in 1924, 
It ranged from 12.14 to 14.18 cents as compared with 12.87 to 
15.84 in 1983. , | | 


The Krone of Czecho-Slovakia was comperétively stable, the 
low at New York being 3.88 cents and the high 3.025 cents. This 
compares with 1.50 and 6.325 cents in 1919. 


In Russia the chervonetz which was made equel to 10 gold 
roubles was first issued by the state bank at the beginning of 
1923. By Merch 1924 the paper rouble had vractically been with- 
drawn. For the whole year this currency has shown much stébility 
on the London and Moscow markets. Fairly recent figures show an 
issue of 58,000,0CO equivalent to about “63,000,000 sterling. 


Poland during 19234 esteblished a new central bank and @ new 
Zloty currency. From Méy Sth Polish exchange was on the basis 
of the Swiss gold franc, the currency unit being the Zloty. One 
Zloty is the equivalent of 1,800,000 piper marks. 


Finland, Jugo-Slevia and several other countries have also 
moved in the direction of currenvy stebility. 


The Indian rupee was higher. The Jépenese yen aepreciated 
and in South America there wes a general improvement in exchange. 
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